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SUSTAINED IMPROVEMENT
IN OUR TAX EFFORT

RP’s FISCAL HOUSE

PROACTIVE DEBT 
MANAGEMENT

IMPROVED 
PUBLIC SECTOR 

FINANCES



TAX EFFORT ON THE RISE
�7�D�[���5�H�Y�H�Q�X�H�V�����L�Q���E�L�O�O�L�R�Q���S�H�V�R�V�����7�D�[���5�H�Y�H�Q�X�H�V�����L�Q���E�L�O�O�L�R�Q���S�H�V�R�V�����7�D�[���5�H�Y�H�Q�X�H�V�����L�Q���E�L�O�O�L�R�Q���S�H�V�R�V�����7�D�[���5�H�Y�H�Q�X�H�V�����L�Q���E�L�O�O�L�R�Q���S�H�V�R�V����

�D�Q�G���7�D�[���5�H�Y�H�Q�X�H�V�������*�'�3�����L�Q���S�H�U�F�H�Q�W�����������D�Q�G���7�D�[���5�H�Y�H�Q�X�H�V�������*�'�3�����L�Q���S�H�U�F�H�Q�W�����������D�Q�G���7�D�[���5�H�Y�H�Q�X�H�V�������*�'�3�����L�Q���S�H�U�F�H�Q�W�����������D�Q�G���7�D�[���5�H�Y�H�Q�X�H�V�������*�'�3�����L�Q���S�H�U�F�H�Q�W����������
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Increase tax compliance and 
enforcement
Strengthen governance
Improve customer service of our 
revenue agencies
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Rationalize fiscal incentives

Simplify net income taxation

Exempt BIR and BOC from salary 
standardization

Simplify excise tax system for sin 
products

WORK WITH CONGRESS ON 
LEGISLATIVE MEASURES



Public Sector Reforms
Privatize GOCCs
Improve corporate governance  standards through    
greater accountability and transparency

Implement well-targeted subsidy programs

REDUCE FINANCIAL BURDEN 
IMPOSED BY GOCCs
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(in billion pesos)

2007

Actual

2008

Emerging

2009

Program

Debt Outstanding
% of GDP

3,712.5
55.8%

3,853.3
50.7%

3,974.5
47.3%

Debt Service
% of GDP

614.1
9.2%

636.1
8.4%

700.6
8.3%

Interest Expense 267.8 290.1 315.8

% of GDP 4.0% 3.8% 3.8%

% of Expenditures 23.3% 22.3% 21.5%

Principal Payments 346.3 346.0 384.8

% of GDP 5.2% 4.6% 4.6%

GDP Nominal 6,648.2 7,592.9 8,405.1
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IN SUMMARY, GOVERNMENT’S 2009 FISCAL 
PROGRAM TO SUPPORT ECONOMY DURING 
GLOBAL FINANCIAL CRISIS

% of GDP
Growth

Rate

REVENUES
o.w. Tax Revenues

16.2%
14.7%

11.5%
13.2%

DEFICIT - 1.2% -36.0%

CPSFP -0.9% 272.9%

NG DEBT 47.3% 3.1%



“ If we are facing in the right 
direction, all we have to do is 

keep on walking”
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